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At PR International, your satisfaction is our passion!

CURRENCY UPDATE 
The increase in global risk, and looming trade wars appear to be good for the US Dollar which has strengthened year to date, especially 
against emerging market currencies. 

The U.S. Dollar continued its strong run against the Turkish Lira in September. A strong dollar puts pressure on export prices in the 
near term. In Turkey, the country is at risk of higher inflation and a broader financial crisis. The effects to the economy can be quick and 
painful, especially as local producers face higher input costs like fuel, grain, etc. 

Any interest rate rise would make capital more expensive and harder to come by. Banks are already pulling back and inevitably reducing 
lending activities. This all makes doing business far more difficult, especially for forward positions. In volatile times like these, it is import-
ant to stay well covered & review the strength of your supply chain.
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SEEDS
POPPY SEED
Availability is extremely tight, and stocks are limited. Every crop has been impacted by weather, and prices  
are up. Czech Republic origin crop is reported to be only 15,000 MT. Normal harvest is around 25,000 MT.  
Expect a bumpy ride this season with tight supply. 

In Spain, the harvest is completed and quality looks excellent, despite producers having reduced the 
crop by 40% this year due to slack alkaloid demand. This has led to Spanish shipments being fully sold 
out through August 2019. Long term coverage is recommended.

SESAME SEED
Indian prices have steadied in recent days after earlier summer highs. Reports of higher prices and 
limited raw material offers from African origins are keeping the market supported. Strong demand from 
Asian markets continues. Monsoon rains moved progressively north, inundating Mumbai. However, they 
are late to Gujarat & Rajasthan. If rains do not move in promptly, farmers will have to re-plant leading to 
delays and smaller returns. Coverage is recommended through to new crop harvest October / November.

NUTS
ALMOND
Chinese demand concerns seem over-blown, but it could take several months for this to become clear. 
Some of what goes to China/Hong Kong and Vietnam is re-exported, so the figures do not tell the whole 
story. In addition, almonds are going to China via new routes. Australian shipments to China/HK/VT were 
up 140% for the month of June and sales seemed to ramp up further after that month.

India shipments have been strong though activity has slowed recently. With the inshell sales slowing and 
closer pricing parity between kernels and inshell, some sellers have opted for shelling lots that may have 
otherwise gone inshell. The amount of stick tights has also limited inshell supply from some orchards.

European buying seems considerably behind. Once California has more pollinators and Europe is more 
active, the monthly reports will help give a clearer picture of export demand.

CASHEW
There are several accounts of the plunge in processed cashew price. Overall, unsettling market circum-
stances have led to the overall downfall of Vietnamese processed cashew in the global market. Also, a 
rapid emergence of cashew processing companies had also led to price plunge as the result of overpro-
duction in the local market. The price fall has created an even more dire condition for smaller players 
who have declared bankruptcy.

DRIED FRUIT
CRANBERRY
Cranberry farmers buried under a glut of the tart fruit have been seeking permission, in a radical way, to 
dig themselves out, by destroying millions of pounds of their crops. After struggling with an oversupply of 
the berries for nearly two decades, growers around the country are asking the Department of Agriculture 
for authorization to sell 75 percent of the supply and discard the rest.

With only a few weeks left before the Massachusetts harvest, the Cranberry Marketing Committee  
expects the USDA to further distort supply positions and cap the amounts of berries to be produced. 
Overproduction is the bane for the last few years, and consequently farmers are not getting much  
money for crops. Producers are trying to reverse the painful cycle of rising inventories, lower prices,  
and disappearing profits.

USDA approval would lead farmers to hold back 25 percent of the berries grown, or roughly 100 million  
pounds. Some would be composted, and some would likely be sent to charities or researchers.  
This wouldn’t immediately eliminate the cranberry surplus however, as the surplus increased from  
4.6 million barrels in 2011 to 9.9 million in 2016, and it’s projected to reach 10.9 million barrels for the 2017  
carry-over totals, according to the USDA. Each barrel weighs roughly 100 pounds.

The marketing committee said the proposal would help reduce the overstock and increase barrel prices. 
Government intervention in agricultural output is hardly new, and cranberry is one of many products 
plagued by overabundance. From corn to grain, US farmers have been facing flooded food markets. 
Meanwhile, retaliatory tariffs on cranberries in Europe, Canada, China, and Mexico are making matters 
worse for the US industry, which exports about a third of its production.

SULTANA RAISIN
Turkey is one of the world’s major raisin producers and exporters with over 1,200 different grape varieties 
being grown in the country. Turkey produces approximately 4 million MT of fresh grapes for all purposes, 
including raisins. Raisin production is estimated at 306,000 MT for MY 2017/18 from a planted area of 
105,000 hectares.

The MY 2018/19 raisin production forecast in Turkey is 295,000 MT, down four percent from MY 2017/18 
due to heavy rains and hail damage during the late spring and summer in some parts of Manisa and Izmir. 
The districts of Alasehir, Salihli and Saruhanli in Manisa Province produce about half of the raisins in Turkey. 
MY 2018/19 planted area is expected to remain the same as this year at 105,000 ha, however harvested 
area is expected to be lower because of hail damage. Seedless raisin production expanded significantly in 
Turkey in recent years due to export opportunities and good returns. Planting area doubled compared to 
the 1980s and increased 25 percent compared to the 2000s. Yields vary from 2 MT/ha to 6 MT/ha, accord-
ing to the geographic location. 


