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CURRENCY UPDATE 
The U.S. Dollar is entering its final innings as the dominant force in the global foreign exchange market for this cycle, according to fore-
casts from CIBC Capital Markets, and will soon cede ground to other developed world currencies. America’s greenback has swept the 
board to claim the mantle of best performer in the G10 space this year, thanks largely to a superior performance from the U.S. economy, 
which has enabled the Federal Reserve to go on raising its interest rate at a time when other central banks have spent much of the year 
sitting on their hands. 

The same winds that propelled the U.S. Dollar to its November peaks in 2018 will soon turn against it and leave the greenback humbled 
once into 2019, as the Federal Reserve comes close to the end of its own monetary policy road and other central banks begin to nor-
malise their interest rate structures. This will have seismic implications for the currency market because of the push and pull influence 
that changes in interest rates have on capital flows, and their allure for short-term traders. As a result, the U.S. Dollar is forecasted to 
cede ground to all G10 currencies other than the Canadian Dollar next year.
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SEEDS
POPPY SEED
Poppy seed is one of the most popular crops in many European countries, especially the Czech Repub-
lic and Turkey. The global market value in terms of revenues was USD $183.4 million in 2016. Prices of 
these seeds keep on fluctuating and India, Germany, Hungary, and Czech Republic are the leading con-
sumers of poppy seeds. Poppy seed cultivation is a deeply-entrenched tradition in the Czech Republic 
which accounted for 31% of the global production of poppy seeds in 2016.

The current opioid epidemic has led to most Western countries curtailing the opium crop, leading to 
prices moving higher. Yet, as long as some buyers are still prepared to accept the current astronomi-
cally high prices, farmers will slowly but surely continue to drive up prices.

SESAME SEED
Indian shortages, and lower inventory pipelines with Indian processors have fueled the recent rally, with 
prices moving from lows in the summer around USD $1700 levels of hulled, to current levels of USD $2300+. 
This rally appears to be dying down due to 2 reasons: a) Good supply from Africa, whereas Nigeria, East 
Africa and now Burkina Faso have provided enough shipments on spot for Indian processors to cover for 
a short term; b) Indian processors are unable to sell hulled grades at equivalent levels in EU/US. The hulled 
market in EU/US has firmly resisted buying above USD $2400 levels for forward shipments, thus dampening 
the forward buying of Indian processors at higher level. 

Should you have any inquiries, please send them with volume and shipment month. At this time, Jan-Mar 
2019 volume should be covered. Further corrections should be expected in the new year. 

NUTS
ALMOND
Buyers and sellers were confident that the shipping figures were going to be around -10% lower than 
consensus estimates. Under those circumstances, buyers were very quiet, with limited pressure to buy, 
and sellers were out looking for buyers. After the report was issued, with new record shipments and very 
strong contractual commitments, the situation changed overnight. Sellers became euphoric and most of 
them withdrew from the market, as buyers started looking for almonds with a greater sense of urgency. 
Market price for material was found around USD $2.33/lb. - $2.35/lb., to USD $ 2.40/lb., - $2.50/lb.

Another contentious point is crop size. A lot of growers are claiming that current crop will not reach the 
objective estimates of 2.45 billion pounds. Many are thinking that the crop will be around 2.30 billion 
pounds, others estimate are at 2.20 billion pounds, and the most pessimist views are speaking of 2.10 
billion pounds. 

CASHEW
The global price of cashew nuts has jumped nearly 10 percent over the past week or so, after Tanzania’s 
government started buying the entire country’s stock at a higher price, a trader with knowledge on the 
matter, said. Growers of cashews, the most valuable export crop for the East African nation, had been 
holding back from selling after prices fell below what they said it cost them to produce.

In the United States and Europe, cashew kernels compete with other nuts, like almonds and pistachios. 
With every increase in cashew prices relative to other nuts, its usage in snacks starts falling. Snacks ac-
count for over 60 percent of the demand for cashews, according to industry analysts.

Traders said they were assessing how Tanzania, a top ten global producer, would be able to get its ca-
shews to the main buyers in India and Vietnam before the end of the year, after which harvests from 
other producers in South and West Africa will start to come into the market. Between now and then, it’s 
not clear what the price will be. If buyers think the price will continue to go up, then they might come in 
and buy.

DRIED FRUIT
CRANBERRY
The market for Sweetened Dried Cranberries (SDCs) continues to be tight and will likely remain so for 
some time as reports from the bogs in Massachusetts and Wisconsin re-affirm the possibility of a small-
er-than-expected new cranberry crop. Perpetuating the problem of short supply is the 25% Handler 
Withholding which was passed by the USDA recently. Overall, demand exceeds supply of SDCs. Some 
suppliers have already run out of fruit to sell or are projected to be sold out in a matter of months. 
Other processors have production schedules which are fully booked which reinforces the challenge of 
availability for SDC customers. The new SDC crop will become available for shipment around the end of 
December and early January.

SULTANA RAISIN
With the 2018 Iranian harvest being very small, prices for raw materials have adjusted to Turkish price 
levels and have increased substantially over the last few weeks. Logistics costs have more than doubled 
due to an increase in the price of diesel and a lack of return freight to Iran, resulting in trucks returning 
empty handed. Shipping companies no longer call at Port Banda Abas, eliminating sea transport. Payment 
and transactions are becoming impossible, as no western bank is willing to handle financial transactions. 
Obviously, all due to US economic sanctions.

On the Turkish side, the market has seen a further increase in prices for sultanas and raisins. Market 
partners have priced in the latest negative information from Iran. Procurement of raw materials is getting 
harder and harder. High interest rates make it practically impossible to purchase raw materials on credit. 
Financing of raw materials and early contracts are key since all exporters are fighting over a smaller crop 
size. Serious and financially sound exporters will gain the upper hand.


