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CURRENCY UPDATE 
It appears that the nation’s economic prospects are not as uneven as previously 
anticipated, enabling some Canadian dollar bulls to look past the recent slide in 
domestic crude prices and focus instead on the outlook for economic growth 
and the prospect of higher interest rates.

According to the National Post, analysts continue to predict gains for the 
loonie, with the median forecast in a Bloomberg survey showing it appreciating 
to 80 US cents by the end of next year from current levels around 76.90. “Good 
economic conditions in Canada are leading toward ongoing tightening by the 
Bank of Canada,” said Greg Anderson, head of foreign-exchange strategy at 
Bank of Montreal, who expects the Canadian dollar to strengthen to about 
78.74 US cents over the next three months.
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SEEDS
POPPY SEED
The offers for Czech origin blue poppy seeds are becoming increasingly more expensive. Speculators 
are also fueling the market by generating artificial demand in the hope of driving prices up even higher. 
Buyers intending to purchase blue poppy seeds in the Czech Republic currently need to reckon with 
high prices. In the absence of alternatives in terms of quality, there are some customers willing to accept 
these record prices. Most companies are, however, forced to adapt and modify their recipes. Traders 
reckon that some of the purchases are being made by speculators aiming to artificially limit supplies 
even further in order to drive up prices. The current price level should prompt farmers to increase 
acreage. More and more buyers are trying to purchase from other producing countries such as China, 
Turkey, Poland and Spain, as a result.

SESAME SEED
Traders in India are complaining about a lack of buying interest at home and overseas. Although there 
have been some inquiries from China, importers are not really making any attempts to buy, at the moment. 
Interest from Europe and the US have most certainly declined since the Christmas break. Although quite a 
few companies in China are quite content to simply “kick the tires”, they are not willing to buy at the current 
price level.

Only the exporters who won the bid for the last tender from South Korea have stocked up on sesame seeds. 
Prices have consequently continued to fall. Even the fact that arrivals have declined has so far failed to lend 
any support to prices. This is because there currently is enough stock to meet demand. As soon as demand 
revives again, the suppliers will seize the opportunity to ask for higher prices.

NUTS
ALMOND
Snow and rain are creating ideal conditions for this year’s harvest in California. Acreage is, in addition, 
expected to grow again. It remains to be seen in how far China will turn to alternative suppliers. So far, 
the exports from California to China have turned out better than expected. Market players nevertheless 
reckon that demand will fall as of February due to the Chinese New Year.

California rain and snow are currently providing satisfactory humidity levels and snow reserves. An 
additional 90,000-100,000 acres are expected to be added for almond growing this year. As a result, 
the prospects for this year’s crop could hardly be better. Despite the somewhat higher price level than 
during the summer time, buyers and sellers seem equally satisfied with the prices on offer. Demand is 
good, which is why this season’s unexpected decline in production should cause prices to rise further 
over the next few weeks. 

CASHEW
The market for cashew nut kernels is not very active. Most processors in India and Vietnam are awaiting 
the local new crop which is around the corner, as well as the first real indications of the West African 
new crops. When the Vietnamese processors come back from the Vietnamese Tet Holiday, they most 
probably will start buying Cambodian and Vietnamese seeds. Immediately after that, the shipments from 
West Africa will start and arrive in India and Vietnam from May/June onwards. On top of those crops, 
representing approx. 75% of total world supply, the Tanzanian crop still needs to be sold. We expect 
supply to be sufficient, for the months ahead. Buyers are quite well covered for the first quarter. Prices 
are expected to stay stable and to potentially ease when new crop becomes available from April/May 
shipments onwards.

DRIED FRUIT
SULTANA & THOMPSON RAISINS
With pricing always top of mind, many European buyers are hard-pressed to choose premium California 
raisins over cheaper product from Turkey, South Africa, and Chile. In addition to the cost advantages 
of these alternative origins, shorter transit times and lower freight costs make these origins even more 
attractive to European buyers.

As for Turkish origin product, availability of Smyrna sultanas and Turkish Thompsons is more and more 
limited. Conventional raw materials will not comply with the 4 latest pesticide EU Directives and this is putting 
additional pressure on pricing. As of January 19, 2019, Turkey exported 123,193 mt versus 124,351 mt 
during the previous season. 2018 production volume is considered very small with only 225,000 mt versus 
330,000 mt in 2017. There is talk that an estimated 75,000 mt of Sultanas and Thompson remain for 
export until the end of August 2019. Included in this number, we ought to consider the 25,000 mt more 
Thompsons versus 2017 crop. As a result, the total number of sultanas is even lower. We recommend 
booking Q2 and Q3 demand until new crop.


